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ATMOS ENERGY CORPORATION 
KENTUCKY PIPE REPLACEMENT PROGRAM 

SURCHARGE CALCULATION OF FORCASTED ACTIVITY 
AS OF JUNE 201 1 THROUGH SEPTEMBER 201 1 

DEFICLENCY 

Deficiency 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 

Project Additions 
Project Retirements 

Net Change to Gross Plant 

Cost of Removal to Accumulated Depr. 
Retirements from Accumulated Depr. 
Depreciation Accrual to Accumulated Depr. 

Net Change to Accumulated Depreciation 

Net Change to Net Plant 

Accumulated Deferred Income Taxes 
Net Change to Rate Base 

Rate of Return 
Required Operating Income 

Depreciation & Amortization Expense 
O&M Savings 
Ad Valorem Tax Increase at 
Income Taxes on Cost of Service Items 
Income Taxes on Adjusted Interest Expense 

Operating Income at Present Rates 

Deficiency 
Tax Factor 

Total Proposed Rate Adjustment 

$ 3,266,748 
(313,089) 

$ 2,953,659 

140,320 
3 13,089 
(37,939) 
415,470 

$ 3,369,129 

(26,568) 
$ 3,342,561 

8.74% 
$ 292,000 

37,939 
(622) 

25,845 
(24,570) 
(43,413) 

$ (4,822) 

$ 287,179 
61.100% 

$ 470,014 
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ATMOS ENERGY CORPORATION 
KENTUCKY PIPE REPLACEMENT PROGRAM 

SURCHARGE CALCULATION OF FORCASTED ACTIVITY 
AS OF JUNE 2011 THROUGH SEPTEMBER 2011 

SURCHARGE SUMMARY 

Customer Volumetric 
Line No. Tariff Schedule Charge Charge 

RESIDENTIAL (Rate G-1) $ 0.48 0.0000 1 
2 
3 
4 

5 

6 
7 
8 
9 
10 
11 
12 

NON-RESIDENTIAL (Rate G-1) 
INTERRUPTIBLE (Rate G-2) 

Sales: 1-15000 
Sales: Over 15000 

TRANSPORTATION (T-3) 
Interrupt Transport: 1-15000 
Interrupt Transport: Over 15000 

Firm Transport: 1-300 
Firm Transport: 301-15000 
Firm Transport: Over 1500 

TRANSPORTATION (T-4) 

$ 1.55 0.0000 
$ 9.39 

0.0053 
0.0000 

$ 6.46 
0.0053 
0.0035 

$ 6.61 
0.0093 
0.0065 
0.0042 
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ATMOS ENERGY CORPORATION 
KENTUCKY PIPE REPLACEMENT PROGRAM 

SURCHARGE CALCULATION OF FORCASTED ACTIVITY 
AS OF JUNE 2011 THROUGH SEPTEMBER 2011 

DEPRECIATION EXPENSE 

Line 
No. Description Mains Services Meters Total 

1 Net Change to Gross Plant $ 2,542,931 $ 389,886 $ 20,842 
2 Depreciation Rates 2.27% 4.41% 4.60% 
3 
4 Proforma Annual Depreciation Expense $ 57,725 $ 17,194 $ 959 $ 75,877 
5 

7 
6 Test Year Depreciation Expense (Half-Year Convention) $ 37,939 

8 End of Test Year Accumulated Depreciation on Test Year Additions $ 37,939 
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ATMOS ENERGY CORPORATION 
KENTUCKY PIPE REPLACEMENT PROGRAM 

SURCHARGE CALCULATION OF FORCASTED ACTIVITY 
AS OF JUNE 2011 THROUGH SEPTEMBER 2011 

DEFERRED INCOME TAXES 

Line 
No. Description Mains Services Meters Total 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 

Net Change to Gross Plant $ 2,542,931 $ 389,886 $ 20,842 
Tax Depreciation Rates - Year 1 5.00% 5.00% 5.00% 

201 1 Tax Depreciation Expense $ 127,147 $ 19,494 $ 1,042 

201 1 Book - Tax Difference (69,422) (2,300) (83) $ (71,806) 
201 1 Book Depreciation Expense 57,725 17,194 959 

201 1 Deferred Taxes at 37% $ (26,568) 

Tax Rates 
Ad Valorem Tax Rate 
Income Tax Rate 
State Tax Rate 
Federal Tax Rate 

0.875% 
38.90% * 
6.00% 

35.00% 

*2010 * * Composite Tax Rate Calculation: 6.00% i- 35%(100% - 6.00%) = 38.900% 
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ATMOS ENERGY CORPORATION 
KENTUCKY PIPE REPLACEMENT PROGRAM 

SURCHARGE CALCULATION OF FORCASTED ACTIVITY 
AS OF JUNE 201 1 THROUGH SEPTEMBER 201 1 

RATE OF RETURN 

Line Weighted 
No. Description Percent cost cost 

1 Debt 48.6% 6.87% 3.34% 
2 Equity 
3 

5 1.4% 
100.0% 

10.50% 5.40% 
8.74% 
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ATMOS ENERGY CORPORATION 
KENTUCKY PIPE REPLACEMENT PROGRAM 

SURCHARGE CALCULATION OF FORCASTED ACTIVITY 
AS OF JUNE 2011 THROUGH SEPTEMBER 2011 

O&M SAVINGS 

Current Year Retired Footage 
Total Footage to be Retired 

42,153 feet 
1,320,000 feet 

ANNUAL TIME SAVINGS FOR LEAK SURVEYING MAIN 2011 

Current Year Retired Footage 
Feet / Mile 
2.1 1 Hours / Mile 
Previous Years Leak Surveying Main Time Savings 

42,153 feet * 

5280 feet 
2.1 1 hours 

0 hours 

Current Year Time Savings for Main Leak Survey 2.53 hours 

ANNUAL TIME SAVINGS FOR LEAK SURVEYING SERVICES 2011 

I .5 Minutes / Service 
60 Minutes / Hour 
Current Years Renewed Bare Steel Services 
Previous Years Leak Surveying Services Time Savings 

1.5 minutes 
60 minutes 

641 services 
0 minutes 

Current Year Time Savines for Service Line Leak Survev 2.4 hours 

ANNUAL TIME SAVINGS FOR LEAK REVALUATION 2011 

30 Minutes /Revaluation 
60 Minutes / Hour 
Current Years Grade 3 Leaks 
Previous Years Leak Revaluation Time Savings 

30 minutes 
60 minutes 

804 services 
minutes 

Current Year Time Savings for Leak Revaluation 12.84 hours 

Total O&M Savings by Cost Center for 2011 
Total O&M Savings Cast Iron and Bare Steel Program 

$621.75 dollars 
$621.75 
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